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CONFIDENTIAL

JOURNAL
OFFICE OF LEGISLATIVE COUNSEL

Wednesday - 30 August 1972

l. (Confidential - JGO) In response to her call I gave Helen Mattas,
House Foreign Affairs Committee staff, the information needed for the
Committee monthly summary of hearings concerning time of starting and
finishing, persons present, etc., relating to the Director's briefing of
27 July 1972, This transcript is in single copy and is held by the Agency
for safekeeping.

2, (Confidential - JGO) Mr. Robert Blum, Senate Foreign Relations
Committee staff, visited Headquarters and met with Messrs. Harry Little
and O'Neill. OSS files of activities| |immediate1y following
World War II were made available for his survey. Mr, Blum found the files
more voluminous than anticipated but in his terms meaningful as original
source documentation., Arrangements were made to allow more detailed
review as time from other Committee assignments will allow. He anticipated
it may well be a week or more before he can begin any comprehensive review
of the files,
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5. (Internal Use Only - JGO) Met with Miss Louise O'Brien, House
Foreign Affairs Committee staff, who told me that the onward itinerary for
Jack Brady and Robert Boyer, of the Committee staff, is somewhat uncertain.
They plan to leave Indochina about Friday, 1 September, for Hong Kong and
then return to the States. These travel plans, however, are subject to
confirmation later in the week,

6. (Internal Use Only - JGO) I received a call this afternoon from
Mr. Roland Paul, former Counsel of Senate Foreign Relations Subcommittee
on U.S. Security Agreements and Commitments Abroad, concerning TV
coverage last evening in the New York City area, Channel 5, WNEW, of the
charges against the Agency set forthinthe McCoy book '"The Politics of Heroin
in Southeast Asia,' and treatment given the same charges over the last week
or two in the New York Times., See Memorandum for the Record, Mr. John
Unumb has been advised,

7. (Confidential - GLC) During a conversation today Ed Braswell,
Chief Counsel, Senate Armed Services Committee, mentioned that Chairman
Stennis is in town this week. Braswell said he talked with the Chairman
today and nothing of CIA interest came up. He did say, however, that as he
had mentioned to Mr. Maury before the recess, the Chairman might like to
have a briefing from the Agency similar to the one which Mr. Duckett gave
to the Senate Foreign Relations Committee. Braswell said he would get in
touch with us if this was the case.

8 (Unclassified - GLC) Talked with Jim Woolsey, Senate Armed
Services Committee staff, who asked if we could provide him with a number of
maps and related material on Vietnam. I am checking this with OCI Graphics.

9. (Internal Use Only - RJK) Delivered to the offices of Senators
Edward Kennedy (D., Mass.), George McGovern (D., S.Dak. ), Hubert
Humphrey (D., Minn. ), Mike Mansfield (D., Mont.), and John Sherman
Cooper (R., Ky.) FBIS items in which their names were mentioned.
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2. {(Confidential - JGO) Messrs. NARCOG,

met with Messrs. John Brady and Robert Boyer, House Foreign Allairs
Committee staff. Messrs. Brady and Boyer will be leaving Tuesday on a

survey trip for Chairman Morgan through the Far East with stops in Tokyo,
Saigon, Vientiane, Singapore, Hong Kong, and Manila. The meeting was
an informal question and answer session and was concerned primarily with
the current Government structure for handling narcotic problems and dope
traffic in Southeast Asia. In respomnse to their earlier request, they were
given copies of Agency correspondence with Harper's magazine and Harper
and Row publishers concerning the book ""The Politics of Heroin in Southeast
Asia' by Alfred W. McCoy and with the Cabinet Committee on International
Narcotics Control. These documents are for use in briefing the Chairman
and will not be utilized in any fashion otherwise without prior consultation
with the Agency.| | There
are no follow-up items to the meeting.

25X1A

3. (Intermal Use Only - JGO) Talked to Mr. David Martin, Senate
Internal Security Subcommittee staff, and after consultation with Mr. Colby,
changed the time of the meeting between Mr. Colby and General Walt to 7 p. m.
Sunday evening.

CLASSIFIED BY .. -
EXEMPT Fan &7 ol DFCLe s IFICATION
SCHELULL ©F 1. & © -, % ol 00 CORYe
§ BB(L), (@0 fv v Lot cee tr )
ALTG L -i....q..;u.l' W W Ul

P————————T WS e W RN

(uifens aspoesidia Gl date of eveut)

v

Approved For Release‘ 2007/02/07 : CIAMb&&Q&&&%WOMS-O



Approved For Release 2007/02/07 : CIA-RDP74B00415R000100100015-0

ke

1% Jul 1972

. Mw. John Gowles, Ji.
Chairman

Herperis Magazine Cornpany
2 Park Avenue

New York, New York 10016

Doy Me. Cowlen:

Foarper!s July lsesvo condains an axticle by Mr. Alfred W, McCoy
alleging CIA iavolvetncnt in tho opivra traffic in Laoas. This allogation

is falso and unfounded, and it is particulaxly disappointing thai a joui-
nal of FHarper's reputation would seo fiL to publish it without any ellort
to check its accuracy or even to roier to the public vecord to the con-

trasy.

Novmally weo do not respond publicly to allegations made againet
Cla. Because of the sevious nature of theso chayges, howevewr, I am
writing to you to place theso accusations in proper perspoctive and so
taat the record will he clonw, '

_ The general charge mede by Mr. McCoy that 'to a cortain extent
it [the opium trade fa Loos/ doneads on the support (money, guns, aive
crafl, ate.) of the CLAY has vo busls in fact. To the contrary, M.
Jobn B, Ingerscoll, Dircetor of the Surcan of Nawcotico amd Dangorous

Ly
Lauwgs, in e lotter to Renvasontative Chazlons 5. Qubser of Califoraia
on Miay 27, 1971 (seproduced iu the Conoronsional Recond of June 2,

1971), stateds
YActually, Cid has for souiciime boen this Durcaw's sivongest
cpartner in ddentilyiag foxelpn sourecey and routea of illegal trade
i narcebics,  Thole hely bos incladed both ddvect suppord in
intelligenca collection, as woll as in intelligenco analysis and
production, Liaison bebween our two agencios is close and conw
stont in matters ol mwutunl intorest. Much of the progress wao
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are now making in identifying overseas navcotics trallic can,
in fact, be attributed to CLA coopevation.”

Myr. McCoy makes the following charges which I shall deal with
spaecifically:

(2) General Vang Peo, Ycommnandoer of the CIA secrot axmy
in northonslern Laos... oo bocome an inereasingly notariows
entreprencur in the Lactian druyg trade.

We have no evidence indicating that General Vang Vao
is involved in the Lactian dwug tvade. Boecause his fovces
are the principal Lactinn detervent to North Vietaamease
agpression, weay U. &, Goverament persond el have bei
in constant contact with Goneral Vang Pao {or o numnber ol
vyears. No evidenco has comoe to light connecting him wiih
narcotics trafijcking.

On the contrazy, Coreral Vang Pao has strongly nup-
ported the antivarcotivs legislation passed by the lao
National Aswombly ia 1971 and, as a leader of tha Moo, hes
done his best to influenco the tribal groups to abandon their
traditional gyowih of the opiurn poppy and devoelop gubetitue
crops and new fowrms of Liveatock to provide daily sustenance
and lncome.

Further, most of northeestera Laos is aot under General
Vang Pac's coutrol bui actunlly {x the honds of the Noxih
Vietnamese. CGonazal Vany Pao obviously has no control
ovex the cxop cultivation thare, and culiivation of aiy cwop
in that area is estrernely Jdiilicull becavse of the ougoing
hoatilitios.

(b) The Cla ascurance of fead supplios to the laotian Moo
tribeomen sllowed the Moo to "allot move land to the growing
oi opiwm, !

This allegstion would not be rade by anyone familiay
with thoe war-ravezed economy of the Meo tribo. The U. &,

]
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Governmeint provides food to Moo reiugecs «- Meoa wio
Lave beon driven off thelr Ioad by the North Vietnamese
and theovefore hove ne land {o cultivate «- and to villages
whorae the bulk of the male population is off serviag in
Gonoral Vang Fao's {orcos.

Prior to the Noxth Vicinomene offensiva, supplics wors
deliverod to tho Meo tvibesimen. Those supplies, howevaewr,
consinted of rico seedlinmgs and othor types of socds piun
livestock to pravide tho Moo with basic austenanes and aleo
to encourage the Meo to oive up the planting of opiluva ponples.
These elforis maet with considerable success. Mwr., Qoland
Paul, laveatigator fox the Sennte Foreipn Relalicus Cova-
‘maittee, reported in tho April 1971 dsoue of Foreirn Aff-irs
"that due to the lonz associntion with the CIA, the Moo triico-
snen ia Laos wore shiftiag from oplum to rico and othey cvops. ™

The fact is that tho oplwm production in northeactern Laos
hae beoen greatly diminiebed rather than increasad as alloged
in the McCoy auticlc.

{c) When Aiz Amaerica bocame the only air transport avails
able, "t began iying Meo oplum to markets in Long Cheug and
Vientlane, " .

Aly Awmewlca oo long had an offcetive inspection systam,
and moroe recoutly an ovan racre rigid system o bay ¢ven
nadvertent teanspors of unrcotics has been introduced, Alw
America relcased o otsternaent to the preoss on June 2, 1972,
wiaich gaids :

"Thero io en dntoinive program of inopoction of both
passenyers anc carge earrled out in close collaboxation with
local and U, 8, awrhoxrllics. AL up-couniry sites, inspoctors
inapect all Bagonge of passengers and erew merbers dow-
paxtlag fvom their oiations. ALl cargo placed abourd up-
countey sites Is ingspocied by membeors of the inspection
gorvice. All hagragze of peraons depaxting Vieatlano on Al
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Aragwica, Contluental &ir Services and Lao Alr Develop-
et are iuspected. Where boarding passengess vreluse to
subrait to inspection or are found to have contraband in
thelr posscssion, they ave denied the right to board the
alreraft and their names are turned over to local Lao
authoritics, Through these and related messures atterapta
by individuais to caryy opium on company aivplanes havo
beecn detected and prevented. These small time smugslors
and users aro the greatest threat and the securily ivspection
sarvice has constituied an offoctive dotoryont,

Ploade note that these tightenod socurity and inapection
<
measures prodate My. McCoy's chargos against Alr Amorica,

(&) Aftexr the North Victnamese offensive in nortlheastorn

Laos, "Vang Fac was able to continue his role in Laod's nare
coties trade by opeaning a heroin laboratory at Loung Cheag, the
CIA headquarters towi "

There is wot only no evidence conaociing Gonoral Vany
Pao with a heroln laboratory in Long Cheng, but alao noue
to sugpgest tho presence of such a laboxatory in Loag Clicng.
Thore axre a number of U, S, Government officials in Laos
working againet the drug traflle. Thay would have spotied
such a laboratory in Long Cheng and seon to It disimantling
tad ong existed,

(e} "CIA countract alwlinen have reportedly carried opium,

and individual Cl4 men bave abetied the oplum traffic.

This cherge in olso false. CIA is wot invoelved in the
narcotics raffic and s actively working against ity it pors
soomel are also [uily prohibited from any auch activity as
individunls, aud are subjact to temmination if so involved.
Mr. McCoy hus produced no evidence which implicates
Agency peraonnel in the narcotics traffic, Such unsupnorted
charges ageinst tbio A goney and its people of abetting the
flow of parcotics are uot only ixresponciblo bud pacticularly

i

- iromic in view of the many elforts this Agency's personuel

are making to stem the flow of narcotics iuto tho Unitod States.
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More than one yeayr ago, lnan address before the American
Society of Newspapes Editors, Mr. Richard Helms, Dizcctor of
Conéral Intelligence, stated tho following:

: “There is the arrvant nonseuns e, for ewample, that the Central
Intelligence Agoucy is somachow lavolved in the world drug traf-
ae. We are wots Az fathows, wo arce as concernod aboui the
lives of our childven and grendchildsyen as are all of you., fis an
Ageney, in fact, wo are heavily engaged in traciog the loxelgn
roots of the drug tealiic for the Y¥ureanu of Narcotics and Danjer~
ous Drugs. We hope we are holping with a seolution; wa Kaow we
are not contributing to tho problom,. -

LR

This statement romaineg valld today,

Itrust you will give this zosnonse the same prominoace in your
-publication as was givoen to the MeCoy article.

Siacercly,
/s/

We E, Colby
Licecwtive Diroctor
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B. Brooks Thomas . 10 East 53d Street, New York, New York 10022

Vice President &
General Counsel

August 4, 1972

- Lawrence R. Houston, Esq.
General Counsel

Central Intelligence Agency
Washington, D. C. 20505

Dear Mr. Houston:

Thank you for your letter of July 28, 1972 together with
its enclosures. :

Together with the author, we have now completed a thorough
review of the comments made in your letter and in the enclosures,
checking them against Mr. McCoy's manuscript and notes. Based
upon this careful review, it is our sincere opinion that Mr. McCoy's
scholarship remains unshaken and we do not see any reason for
making any changes in the text. I am appending hereto a list of
the points made in your memorandum to us, together with an explana-
tion of our reasons for believing in each case that no change is either
necessary or appropriate.

As you correctly point out in your letter, Mr. McCoy's
theme is that the CIA's role in the heroin traffic has been principally
inadvertent and a conscquence of other tactics which it has pursucd.
I believe that this theme is amply documented throughout the book
and that it constitutes an eminently reasonable assessment of the
effect of the Agency's activities in this area., We regret, as vou do,
the fact that some writers have mis-characterized the allegations
which Mr. McCoy makes in the book. With this fact in mind, wec
believe that the best service we can render the author, the CIA and
the general public is 1o publish the book as expeditiously as possible,
and that is what we intend to do.

I would like to take this opportunity to thank you for your
courtesy to us and for honoring the conditions which we imposed when
we sent you the manuscript.

: | ' Sincerely,
A /\
BBT:jC :l I N = / 7/,1.63‘4-_—'
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APPENDIX TO LETTER OF AUGUST 4, 1972

TO LAWRENCE R. HOUSTON, ESQ.

Your Comment

AIR AMERICA

1. Statement of Paul Velte June 2,
1972 labelling McCoy allegations
relating to Air America '"utterly and
absolutely false.'

2. You state that Gen. Ouane
Rattikone has recently denied that
Air America was in any way in-
volved in transporting opium. .

- Qur Response

1. Mr. Velte's statement refers 1o
Mr. McCoy's testimony before the Senate

 Foreign Operations Committee. The state-
ment referred to does not appear in the -

book. Mr. McCoy believes that Mr. Velte's

 statement may well be accurate as of the
- date it was made. He does not believe that

it accurately reflects conditions in the period

k 1965-1967 to which the passage which does
_appear on page 278 of the book refers.

2. Mr. McCoy interviewed Gen. Rattikone

in Vientiane on September 1, 1971. We

" have seen his notes, and are satisfied that

ne accurately transcribed what was related

to him on that occasion. Support for this
. allegation is also derived from Mr. McCoy's

interview with Gen. Thao Ma in Bangkok on

- September 17, 1971. We note also that

" Mr. McCoy's allegation has recently been

- confirmed by Nelson Gross (whose earlier
testimony is relied upon in your letter of

July 5, 1972) in an interview with a staff
correspondent of the Christian Science
Monitor reported on July 27, 1972. In that

. interview Myr. Gross stated, inter alia,
as follows:

"Sure, Air America was probably
‘used as a vehicle for some trausit,
just as all commercial and military
aircraft probably were, until the fall
of 1970 when we really became aware
of the narcotics problem in the area.’

e v . Approved F . ‘ o/ « ClA- V
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" fied and dismantled a heroin refinery -
operated by Chao La and that this

| 1. You state that the BNDD has no
credible evidence implicating Vang Pao .-
. in the narcotics traffic, contrary to the

statements made on pp. 244 and 248 9 .
: "+ that BNDD had received a report implicating

Vang Pao.
oo under which the interview was given,
" McCoy refuses to disclose the name of the
" employee involved, but we have satisfied

" because the Long Pot Sector has

traffics =

Approved For Re_lzea:s,egzo ydiniaing o

Your Comment

VANG PAO

of the text. R

tB00415R000100100015-0 -
" Our Response -

. 1. The source of Mr. McCoy's statements

is an interview he had in New Haven, Con-
necticut on November 18, 1971 with a

present employee of the BNDD, who stated

Because of the circumsiances
Mr.

ourselves that such an interview took place

_ i and that the statements referred to were in
o fact made. : :

2. You state that Ger Su "Yang's
testimony on page 289 is not credible’

traditionally refused to accept Vang

T .
[T

" on August 21,

"2, The description of the system by which -
Y. Meo mercenaries purchase opium from

. villagers in the Long Pot area is based not
. only on the interviews with Ger Su Yang

Pao's leadership and has maintained il described on page 289, but also on interview

: frlendly relatxonshlps W1th the Pathet e
Lao. Co '

with the Headmen of Nam Suk Village and

*'Nam Ou Village, both of which were conduct

1971. We believe that their

" credibility is a highly subjective matter
.. which is best evaluated by the interviewer in
. a face-to-face meeting. :

3. You state that Gen.
has recently been questioned and is -
adamant in asserting that Vang Pao
has not been involved in the drug

A

QOuane Rattikone'; 3. Mr.

" Gen. Rattikone in connection with the asser-

- the drug traffic.

“-be at all surprising if Gen. Rattikone's
“ assertions to a representative of your Agenc

McCoy does not rely primarily on

tions made about Vang Pao's involvement wii
In any event, it would not

are markedly different from the mformatxon

PARAMILITARY ACTIVITIES AND .-
HEROIN REFINERIES

1. You state that the CIA has identi-

contradicts Mr. McCoy's assertion -
that Chao La received polltlcal pro-
tection for his refmemes. S -

Approved For Reiease 2007/02/07 :

- he gave to Mr. McCoy

1 While in this area, the author was told

" by retired CIA personnel, local CIA mercen
aries,
..that a heroin refinery operated near Ban Na:
“'Keung from 1965-1971.

Baptist missionaries, and hill tribesn

The author believes
that this is the refinery which was confiscat
by the CIA last year and which is referred

~to at p. 346 of the text. The same sources

CIA RDP74B00415R000100100015-0 :
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' Appendix Page 3

Your Comment

Paramilitafy Activites, etc. con't.

GER SU YANG

1. You state that an officer of the
Agency interviewed Ger Su Yang,
who admitted talking to Mr. McCoy
but denied having discussed the sale
of opium with him. 7You go on to
state that you do not have confidence
in what Ger Su Yang told your
officer and state that Mr. McCoy
should not have accepted his ‘word
either without any attempt at.
verification.

KMT IRREGULARS

1. You state that the author's charge
that the "CIA's relationship with the

XKMT was a key factor in the latter's -

involvemeént in the opium trade' is
without foundation. -

2. You state that since August, '1951
the CIA has had no ''substantial’ con-
tact with KMT Irregulars.

L4

' Our Response

informed the author that another refinery
operated near Ban Houei Tap in 1970-1971.

- Both refineries were located in areas where

there was American influence.

1. The author does not base his account

(on page 289) of American helicopters flying

~opium from Long Pot to Long Tieng solely

on his interview with Ger Su Yang. The

“"author spoke to many villagers in Long Pot
. and in neighboring villages who confirmed
" Ger Su Yang's story. In addition, the

. author obtained similar information from

Ron Rickenback, a former USAID official
in Laos, General Cuane Ratiikone, and

General Thao Ma, a former commander of
- the Royal Laotian Air Force. More recently,
the author has been advised by some British

television journalists who have recently
returned from the area that these activities
are accurately described by him. A former
State Department official has also confirmed
to the author that his account is correct.

1. We cannot find in the book any statement

that the CIA's relationship with the KMT was

" a "key factor'" in the latter's involvement in
-, the opium trade. The author does state

(p. 308) that there was a ''peculiar symbiosis

" between-opium and espionage'in the activities
- of the KMT, an inference which we believe

is amply supported by the evidence cited.

2. At pp. 305-8 the author describes a

. number of contacts the CIA had with KMT. =
_";._,,Irregulars in 1962 and later. The principal
. sources for these passages are William Young,

a former CIA employee, U Ba Thein, a Shan

. rebel leader, and various Yao tribesmen
~ interviewed by the author (cf ftn. p. 208).

Approved For Release 2007/02/07 CIA RDP74BOO415R000100100015 0
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| Appendix Page 4

Your Comment

KMT Irregulars cont.

3. You state that opium production -

in the areas where the KMT Irregu-

lars located after the fall of China

was not,
started by them but had existed for
o long time prior thereto.

THE MAFIA

1. You state that Mr. McCoy states :
that ''there has been an association of

the U.S. Government, Sicilian and

Corsican Mafia types in the past" and
"somehow been respons-

that this has
ible'" for the fact that these types
play the role they do in narcotics
traffic today.. - :

as suggested by the author,

. responsible"

Qur Response

" Under the circumstances, we do. not find

such testimony to be incredible or the

contacts described insubstantial.

"~ 3. We cannot find in the text any assertion
~ to the effect that the KMT Irregulars started
" opium production in the areas in which they

settled after the fall of China. The author
does say (pp. 126-7) that the KMT greatly
expanded the opium trade in the Shan states,

- a statement with which you do not. anpear to

disagree.

| 1. Mr. McCoy doés assert that during the
- War and shortly thereafter the Government
~ associated with the Sicilian and Corsican

underworld for reasons having nothing to do
with the illegal narcotics traffic. Mr. McCoy

- clearly regards it as ironic that one result
"' " of such associations was a rebirth of these

groups and their subsequent involvement in

: "+ - the narcotics trade, but we do not believe it

is a fair inference from the book to state
that the U.S. Government has ''somehow been
for this result simply because

it has been such in the narrow causal sense
of the words, as to which there can be

N - little dispute.

. SUPPORT FOR U.S. NARCOTICS
CONTROL EFFORTS OVERSEAS

1. You cite-Mr. McCoy's statement

blocked by the Laotian Government,
the State Department, and the CIA

to the effect that they are "unaware'’
of any such opposition by the CIA.

1) M.
on pagé 350 that the BNDD's attempts ..
to conduct investigations in Laos were

McCoy's source for the statement on
page 350 is a BNDD agent familiar with the
investigations referred to. We have questioned
Mr. McCoy about this source and are satisfied

‘ " ) v"'tha‘c he exists and that he made the statement
and quote a statement from the BNDD =

in question, although Mr. McCoy has requested

‘that he not be identified for his own protection.
The statement attributed to this source is not,
. of course, necessarily inconsistent with the

‘ ‘statement that the BNDD in Washington is

"unaware' of any opposition by the CIA.
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A'ppendiic‘Pa.ge 5

Your Comment

Support for U.S. Narcotics
Control Efforts Overseas
(continued)

2. You quote the author's statement
on page 218 that the CIA avoids
gathering information on high-level
involvements, even in sessions with
high Embassy officials, and discusses
only minor pushers and addicts. You
state that the assertion is untrue, and
criticize Mr. McCoy for having made

it on the word of an unnamed Embassy-

official who may not have had access
to the facts. ' .

Qur Response

2. The source of the statement on
page 218 is a Foreign Service Officer
in the U.S. Embassy in Saigon who
was interviewed in the presence of a
BNDD employee and another Embassy
official. Mr. McCoy has disclosed
their identities to us but asked that
we keep such information confidential .
in order to protect the individuals
involved. We are satisfied that the
assertion is amply corroborated in
view of the circumstances of the
interview. o
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+ WASHINGTON, D.C. 20505 ° ‘

- 28 July 1972

M. B. Brooks Thomas

Vice President and General Counsel
‘Harper & Row, Publisher, Inc.

10 Bast 53rd Street

New York, New York 10022

Dear Mzr. Thomas:

. Pursuant to our agreement, we have reviewed Alfred W.
McCoy's book, The Politics of Heroin in Southeast Asia. A
complete and detailed review and analysis would take weeks,
~ but I believe we have been able to identify enough important
aspects to bear out our original concern as to the statements
it might make about CILA. ‘

The theme of Mr. McCoy's book is contained on page 8:
"Unlike some national intelligence agencies, the CILA did not
dabble in the drug traffic to finance its clandestine operations.
Nor was its culpability the work of a few corrupt agents, eager R
to share in the enormous proflts, The CIA's role in the heroin =~ S
traffic was simply an inadvertent but inevitable consequence of ‘ { :
its cold war tactics. ' His theme is further spelled out on ' o
page 14, where he says: '"American diplomats and secret
agents have been involved in the narcotics traffic at three levels: -
(1) coincidental complicity by allying with groups actively engaged
in the drug traffic; (2) abetting the traffic by covering up for
known heroin traffickers and condoning their involvement;

(3) and active engagement in the transport of opium and heroin, '
Itis ironic, to say the least, that Amerlca s heroin plague 1s '
of its own makmg. " : : '
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CIA's position can be simply stated as follows:

a. The opium trade has existed in Southeast Asia
for generations. This trade depended upon the market,
and until recently the market for Southeast Asian opium
" was in Southeast Asia. The increase in the opium trade .
and the appearance of heroin were a result of the 1ncreased
- market, in part duec to the presence of large American
military forces in Vietnam.

b. CIA at no time allied with, abetted oz engaged
‘in the drug trade in Southeast Asia. From its earliest -
. days in Southeast Asia, CIA took steps to ensure that it
- would not be involved in the drug trade.

c. ‘When this drug trade became a matter of concern
. to Americans, as distinct from a local Southeast Asian
problem, CIA engaged in a variety of programs to attack
it. These efforts are by no means totally successful,
but they have had sub&tantial impact.

Mr. McCoy supports his theme by citing a large number of

allegations, assertions, and interpretations. From an examination L

of these, it is plain that Mr. McCoy has limited his citations to
those supporting his thesis, and he appears to have ignored avail-
able information which might contradict it, In the unsettled, and

in many areas primitive, circumstances of Southeast Asia, rumors
and unsuppoirted assertions are common, and the first requirement
of serious intelligence operations, scholarly research or .responsible
journalism is to check such assexr tions against other ev1dence and

- obtain as objective a total picture as possible. Mr. McCoy's

“book is replete with statements such as "according to several
sources' (page 263), 'village leaders . . . claim" {page 263),
"According to reports later received by the U. S. Bureau of o
Narcotics' (page 244), “"Chinese merchants in Vientiane reported
that! (page 281), and others. In the enclosed annex, we have -
,commented on our investigation of the facts behind certain of

‘these statements. We have by no means made an exhaustive

review of every such statement in the book but send these to you

2.
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By
AR

in order to demonstrate our bc,hm that your cfmudcnce that
Mr. McCoy's scholarship "is beyond reproach'' is not well |
founded. o ' ¥
- Our difference with- Mr. McCoy is no mere debate over
the excellence of his scholarship, Mr. McCoy's charges adamst
CILA, both directly and by innuendo, have been repeated by
editorial writers throughout the nation and could create an
accepted myth that CIA has been involved in the drug traffic.

The truth is.that CIA has never been involved in the drug B
L otraffic and is actively engaged in fighting against it. We believe ‘
“that the effect of Mr. McCoy's boolk is to do a disservice to this
fight and to dishearten the many sincere people in CIA who are

at least as concerned about this menace as Mr, McCoy. On.
14 Apwil 1971 Mr. Helms, Director of Central I*Ltclhgence, :
' ald to the Amt,rlcan Society of Newspaper Editors: '

_ There is the arrant nonsense, for example, 3
“that the Central Intelligence Agency is somehow

' ""“ involved in the world drug traffic. We are not.
. As fathers, we are as concerned about the lives = = . o
of our chil dren and gfandchildren as are all of L
you. As an-Agency, in fact, we are heavily S
cnrr'xg,e,cl in tracing the foreign roots of the drug . [ o .
trafiic ;or the Bureauw of Narcatics and Dangerous e

b Drugm 'We hope we ave helping with a solution; . - o
‘we know we ave not contributing to the problem..

“This statement remains valid today. 3
O R ST STATINTL!,

Sincerely, : e

Lawrence R. Hous ton
General Counsel

Fuaclosure

vy
s v
P
p

Ay

o
!
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Air America

5
: There are repeated allegations by Mr. McCoy of AlI’ Amcrlca
‘ mvolvemcnt :m the transportation of opiumi.

We believe ’che statement Mr. Paul Velte, Managing Director
of Air America, made on 2 June 1972 in response to these allegations

labelling them as "'utterly and absolutely false' ‘clearly expresses the - |

company and CIA views on thi$ matter. This statement is attached..

Recently a CIA officer queried General Ouane Rathikoun who '
is cited as a source on Page 278 by Mr. McCoy concerning Air

- America involvement in transporting opium. General Ouane cate-.

* gorically denied that Air America was in any way involved in such-

‘traffic. General Ouane said the charge-was ridiculous and that there, =

" was no need for drug traffickers to draw upon Air Amerlca facilities
B because they had their own. " '

Strict controls have peen in effect throughout Air America's
, presence in'Southeast Asia and these are being 1mproved as we learn.
~ more of uhe traffzckcrs'- patterns and modus operandl. :
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Staternent of Paul Velte, Managing Director of Air America

"Mr. Alfred W. McCoy today told the Senate Foreign Operations
- Committee: 'In Northern Laos, Air America aircraft and helicopters
chartered by the U. 5. CIA and USAID have been transporting opium
harvested by the agency's tribal mercenaries on a regular basis, !

"T'his statement is uttexly and absolutely false. AA and USAID
have cooperated in a security prograra which effectively prevents the
" carriage of drugs on any of the airline's equipment. This program is
- constantly being reviewed to make sure that drug smugglers cannot mis=-
use the company's facilities. There is an intensive program of inspec~

- tion of both passengers and cargo carried out in close collaboration

with local and U.S. authorities. At up-country sites, inspectors inspect
all baggage of passengers and crew members departing from their sta-

. tioms. All cargo placed aboard up-country sites is inspected by members

. of the inspection service. All baggage of persons departing Vientiane on ..
 AA, CASI and Lao air development are inspected. Where boarding pas- '
sengers refuse to submit to inspection or are found to have contraband in

"their possession, they are denied the right to board the aircraift and their

- mnames are turned over to local Lao authorities. Through these and re-

" lated measures, attempts by individuals to carry opium on corapany air-

‘planes have been detected and prevented., These small time smugglers .
-and users are the greatest threat and the security inspection service has
constituted an effective deterrent, .

"Through its manﬁr vears in the Far East, AA and its employees
have been well aware of the dangers of drug use and the drug traffic. It
has besn the policy of the company. and its many loyal employees to do
everything in their power to oppose any traffic in drugs. To this end
there has been close cooperation between the company and U.S. and local o
authorities concerned with the drug problem. SR

"If Mz. McCoy ox any other individual can bring any proof that any
Air America. employce has been connected in any manner with the druyg
traflfic appropriate disciplinaxy action will be taken and the matter referred
to the proper authorities.' . ‘ : :
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| ~Vang Pao

_ In many instances Mr. McCoy accuses General Vang Pao
+ of being involved in the opium traffic, He cites as specific
gources the BNDD, a village leader, and General Quane Rathikoun.

o ‘We have no evidence indicating that General Vang Pao is
' involved in the Laotian drug trade. Because his forces are the
° principal Laotian deterrent to North Vietnamese aggression,
.many U. S. Government personnel have been in constant contact

. ‘with General Vang Pao for a number of years. No evidence has '
. come to light connecting him with narcotics trafficking.

On the contrary, General Vang Pao has strongly supported
the anti-narcotics legislation passed by the Lao National Assembly
in 1971 and, as a leader of the Meo, has done his best to influence -
the tribal groups to abandon their traditional growth of the opium
poppy and develop substitute crops and new forms of livestock to
provide daily sustenance and income. S

: Further, most of northeastern Laos is not under General
. Vang Pao's control but actually in the hands of the North Vietnamese.
" General Vang Pao obviously has no control over the crop cultivation
there, and cultivation of any crop in that area is extremely difficuit -
: because of the ongoing hostilities. :

The BNDD has informed us that it has no credible evidence

: 1mp11ca.t1ng Vang Pao in the narcotics traffic wmch is contrary to
" the allegations made by Mr. McCoy on pages 244 and 248/9 of his
" book. -

‘ On page 289 Mr., McCoy cites a village leader in Long Pot,
Ger Su Yang, to support his allegation against Vang Pao. The
~Long Pot sector has traditionally refused to accept Vang Pao's
leadership and has maintained relationships with the Pathet Lao
between peaceful coexistence and active collaboration. This casts
‘doubt on the objectivity of his testimony. o

Finally, General Ouanc Rathikoun, one of Mr. McCoy's
 principal sources, has recently been questioned by an officer of -
this Agency and was very adamant in asserting that Vang Pao had.
not . been involved in the drug traffic. He stressed the fact that
~ opium cultivation in Xieng Khouang had collapsed to the point where -
.‘()plurn users. muut buy elsewhere, :
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Paramilitary Activities and Heroin Refineries

"Whe rev‘er‘}:here have been refineries in areas in which there
is some American influence, action has been taken to eliminate them.
In spite of this, Mr. McCoy states on page 301, '"In fact, there are
some American officials who believe that Chao La only works with the

' CIA to get guns (which he uses to buy opium from Burmese smugglers). ‘

-and political protection for his opium refineries, " With the access
Mr. McCoy claims to have had, he should have been able to discover

L that last year CIA identified a refinery operated by Chao La and had it

~confiscated. The production equipment was dismantled and forwarded

to the Bureau of Narcotics and Dangerous Drugs ('BNDD) in Washington, -

. D. €. This is hardly V'political protection'' of the type Mr. McCoy - .
- a}.leges.--;"__,v‘: RN P ' S P ce T
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GER SU YANG - '

A similar, failure to attempt verification of information from a

~ doubtiul source appears in connection with Mr. McCoy's account on
- page 289 of an interview with a Long Pot district officer, Ger Su Yang. N
- This is an account “of how American helicopters flew from Long Tieng .
. to Long Pot to take opium back to Long Tieng. Within the last two
~ weeks, Ger Su Yang was interviewed by an officer of this Agency desig- -
. nated for this purpose. Ger Su Yang denies making any statement re- -

garding Muong officers arriving at Long Pot to collect opium harvest

- for transport back to Long Txeng in American helicopters.

Ger Su Yang spoke of two Americans, one of whom apparently

- was Mr. McCoy, who visited his village, but he said they were inter-

ested in village life and he did not discuss the sale of opium with them. "

' He added that Long Pot grows only enough opium for local consumption,

R ~but neighboring villages grow more for sale. IHe said all the opium sold

in this sector was sold to Muong Kassy and Vang Vieng but never to

o '~ Long Tieng. Knowing the proclivity of individuals in this area to say

. i what they think the questioner wants to hear, we do not have too much

confidence in what Ger Su Yang told our interviewing officer. Our point
is that Mr. McCoy accepted his word without any apparent attempt at

" verification of his or other villagers' stories. In addition, the Meos of
. the Long Pot area are not only antx-Vand Pa.o but have on occasion col- '
o hborated with the Pathet La.o.' SRR o, :
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| _KMT Irregulars

Mr. McCoy'< charge that CIA's relatlonshlp with the KMT
" was a key factor in the latter's involvement in the opium trade is
-+ without foundation. CIA's early contacts with the KMT ceased in

August 1951 and since that date the Agency has had no substantial
. contact with KMT irregulars in Burma or elsewhere. Opium

. production in the area where the KMT irregulars located after
- the fall of China in 1949 had long existed and was not, as suggested

o by the author, started Dby the irregulars. That they ultimately ~

-~ became involved appears to have been mouva.ted by survwal
- ra.thez: tha.n any other known reason, ‘

[
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The Mafia . .

Mr. McCoy presents the theme that there has been an association
of the U, S. Government with Sicilian and Corsican Mafia types in the
. past and that this l\as samchow been responsible for the fact that those

~types play a large role in the illegal narcotics traffic today. The argu-
- ment simply doesnot hold water. There have been Mafia groups, just as

o . there have been Chinese and other groups, who have been famous for

participation in smuggling and other illicit traffic for centuries. They
. appear wherever large illegal profits can be made, and the existence of

-+ governmental authority whether passive or antagonistic often has little . i
w1 effect on'their activities. We do not belleve Mr. McCoy has made a
" case to the contrary. .
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Support for U, S. Narcotics Control Efforts Overscas

\’:‘

On page 350, Mr. McCoy states that the U.S, Bureau of Narcotics'

. attempts to conduct investigations in Laos were blocked by the Laotian
P . government, the State Department, and the CIA, BNDD reports that,
4. "o, programs to effect control of narcotic trafficking could not be 1n1tla.ted o

without Laotian national drug control laws., Ambassador Godley was in~-.

'+ strumental in assisting the Laotian government to formulate such laws
. ~which became effective in November 1971, BNDD agents were assigned
© to work in Laos in December 1971, 'soon after the law became effective.
. BNDD is unaware of any opposition by CIA in this process. Rather, CIA.
" has assisted in furtherance of the BNDD mission in Laos., "

As part of his thesis that the U.S. . Government is covering up for

" +local officials who may be engaged in narcotics traffic, Mr. McCoy states . '

on page 218 that, "The CIA avoids gathering information on high-level

. involvement, and even in its closed-door sessions with high Embassy’

officials discusses only minor pushers and addicts." This is completely.
untrue, but Mz, McCoy makes this serious charge apparently on the word

- of an unnamed Embassy official, who may not have had access to such

reports. Mr. McCoy could easily have ascertamed the facts. He apparéntly

- made no real attempt to do so.

."”i.
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- Journal item #2 of Friday, 11 Aug. 1972:
JGO consulted with Houston and Maury on

the White House document and with Houston,
Colby and Maury on the letters,
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Journal - Office of Legislative Counsel
Wednesday - 9 August 1972

Page 3

9. (Internal Use Only - JGO) Received a call from Mr. Jack Brady,
House Foreign Affairs Committee staff, who told me that the Chairman has

designated him to initiate preparations for Committee hearings on the

worldwide drug traffic with emphasis on Southeast Asia.

Mr. Brady asked

if it would be possible for a briefing to be arranged for 9:30 Friday morning
for himself and whoever else on the staff may be involved,

relay the request and be back in touch with him in the morning.
C/DDP/NARCOG, has been advised,

cc:
O /DDCI

Mr, Houston

Mr, Thuermer

bDI

DDS
DDS&T
EA/DDP
OPPB

I told him I would

—

4 WA PR

pmﬁ‘ﬁ% L\ﬂ e wiih

JOEN M, MAURY
~Legislative Counsel
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Journal - Office of Legislative Counsel Page 2
Wednesday - 2 August 1972 25X1A

4, (Confidential - JMM) Accompanied the Director and
OCI, to a session with the House Appropriations Special Group. The Director
informally discussed recent world developments. See Memorandum for the
' Record,

5. (Confidential - JMM) Called Roy Bullock, Staff Administrator
of House Foreign Affairs Committee, regarding Representative Reid's request
that the Chairman conduct public hearings on the foreign narcotics problem
calling various witnesses including the Director. I reminded Bullock of the
kind of problems this would create and he said we shouldn't worry unless
Chairman Morgan called us, at which time we could take up the problem with
him.,

6. (Confidential - JMM) Called John Lehman, of the NSC staff, and

explained that George Carver, SAVA, had received a personal call from

' Representative Paul McCloskey (R., Calif. ) requesting that he and
Representatives Riegle (R., Mich. ), Gude (R.,, Md.), and Mosher (R., Ohio)
would like a briefing on the geographic picture and transportation and morale
situation in North Vietnam. I told Lehman that although we had briefed
McCloskey and Riegle in the past, in view of this group's recent activities
in connection with the peace movement we wanted to avoid them and refer them
to State, with whom they had already been in touch. I saidl wanted to be sure
we had White House backing in our refusal. Lehman said ''by all means."

7. (Confidential - JGO) Mr. O'Neill accompanied Messrs, John Paisley
and Noel Firth, OSR, to a meeting with Representative Sidney Yates (D., IIL.)
concerning the costing of Soviet naval vessels. Representative Yates told us
that he had received various papers from the Navy and DIA on this subject
and is confused by the fact that they seemed unable to provide any unclassified
information in the area. Paisley and Firth explained some of the background
problems of sources and methods and general techniques used in such costing
estimates. Mr, Yates requested, if possible, a brief outline, unclassified, of
the necessary component parts of a Cresta class vessel that might be used for
comparison with an American vessel.[

| | Mt Yafes was most cordial and complimentary in his remarks about
the Agency and its people. The meeting was also attended by Mr, Derrick

Van der Shaftt, of the House Appropriations Committee staff. : 25X1
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